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Message Text 

UNCLASSIFIED 

PAGE 01 BANGKO 00559 061230Z 
ACTION EA- 12 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 SS-15 /082 W 

084274 061254Z/47 

R 060550Z JAN 78 
FM AMEMBASSY BANGKOK 
TO SECSTATE WASHDC 7649 

UNCLAS BANGKOK 0559 

E.O. 11652: N/A 
TAGS: EFIN, TH 

SUB J : RTG ANNOUNCES NO ADJUSTMENTS IN CURRENCY PARITY CONTEMPLATED 

1 . MINFINANCE AND BANK OF THAILAND ISSUED JOINT STATEMENT JANUARY 
5 DECLARING BAHT WILL BE MAINTAINED AT ITS PRESENT PARITY. STATE- 
MENT WAS MADE TO COUNTER SPECULATIVE ARTICLE IN BANGKOK POST OF 
JANUARY 5 INDICATING RTG WAS CONSIDERING A REVISION IN LONG ESTA- 
BLISHED POLICY OF PEGGING BAHT TO U.S. DOLLAR. 

2. STATEMENT EMPHASIZED THAILAND CLEARLY NEEDS TO INCREASE ITS 
EXPORT EARNINGS AND SLOW DOWN RISING IMPORTS IN ORDER TO PREVENT 
FURTHER DETERIORATION IN THE TRADE AND BALANCE OF PAYMENTS DEFICIT. 
UNDER THESE CIRCUMSTANCES. REVALUATION OR "FLOATING' 1 OF THE BAHT 
WOULD LEAD TO A DECLINE IN EXPORT EARNINGS WHILE IMPORT DEMAND 
WOULD PROBABLY INCREASE FURTHER WITH ADVERSE REPERCUSSIONS ON 
THE BALANCE OF TRADE AND PAYMENTS. 

O'DONOHUE 


UNCLASSIFIED 
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